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SUMMARY 
 
Section 18.0 of the Orange County Sanitation District's (OC San) Investment Policy 
includes quarterly reporting requirements for OC San's two investment portfolios. These 
two funds, the "Liquid Operating Monies," and the "Long-Term Operating Monies" are 
managed by Insight Investment (Insight), OC San’s external money manager. 
 
The ongoing monitoring of OC San's investment program by staff and Callan LLC 
(Callan), OC San's independent investment advisor, indicates that OC San’s investments 
are in compliance with OC San's adopted Investment Policy and the California 
Government Code, and that overall performance has tracked with benchmark indices. In 
addition, sufficient liquidity and anticipated revenues are available for OC San to meet 
budgeted expenditures for the next six months. OC San’s portfolios do not include any 
reverse repurchase agreements or derivative securities. 
 
An Internal Revenue Services Section 115 Trust was established to prefund pension 
obligations. OC San has restricted cash and investments held in the post-employment 
benefits trust administered by Public Agency Retirement Services (PARS) and managed 
by PFM Asset Management (PFM). The trust is a tax-exempt irrevocable trust and trust 
assets are to be used exclusive for payment of pension liabilities.   
 
ADDITIONAL INFORMATION 

Performance Reports 

The Quarterly Investment Report, prepared by Insight, and the Investment Measurement 
Service Quarterly Review, prepared by Callan, are attached for reference. Also included 
within the attachments are performance data and portfolio statistics charts that depict the 
performance results, cost, market value, duration, credit quality and sector diversification 
of OC San’s portfolios, as of June 30, 2024. The Liquid Operating portfolio, with an 
average maturity of 44 days, consists entirely of high quality fixed income investments 
consistent with OC San’s investment policy. 
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Portfolio Performance Summary 
The following table presents a performance summary of OC San’s portfolios as compared 
to their benchmarks as of June 30, 2024. 
 
 

  
(1) Benchmarks: 
 Liquid Operating Portfolio:  ICE BAML 3-Month Treasury Bill Index 
 Long-Term Operating Portfolio:  ICE BAML Corp/Govt. 1-5 Year Bond Index 
 
 
 
Portfolio Market Values 
Comparative marked-to-market quarter-end portfolio values are shown in the following table, and in the 
attached bar chart. 

 
 

Quarter 
Ending 

 
Liquid 

 Operating 
Monies ($M) 

 
Long-Term  

      Operating  
Monies ($M) 

30 Sep 23 141.3 714.0 

31 Dec 23 208.9 733.3 

31 Mar 24 141.1 735.0 

30 Jun 24 96.2 693.3 

 
 
 
 
 
 
 
 
 
 
 
 

Portfolio Performance Summary 
As of June 30, 2024 

 Liquid Operating Monies (%) Long-Term Operating Monies (%) 

 Total Rate of 
Return Benchmark(1) 

Total Rate of 
Return Benchmark(1) 

3 Months 1.30 1.37 0.87 0.89 

6 Months 2.66 2.76 1.15 1.09 

9 Months 1.35 1.38 1.44 1.48 

12 Months 5.50 5.64 4.72 4.77 

Annualized Since Inception 2.52 2.27 3.72 3.58 

 

Market Value $96.2 M $693.3 M 

Average Quality AA AA 

Purchase Yield (%) 5.33 2.82 

 Market Yield (%) 5.45 4.85 

 Quarterly Deposits (Withdrawals) ($47.0 M) ($47.0 M) 
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Orange County Sanitation District Investment Account Balances as of June 30, 2024 
 

 
 

Investment Accounts 

 
Book Balances 
June 30, 2024 

 
Estimated 
Yield (%) 

 
Insight/U.S. Bank – Long-Term Portfolio 
Insight/U.S. Bank – Liquid Operating Portfolio 
State of California LAIF 
PARS Section 115 Trust - Moderate 
PARS Section 115 Trust - Balanced 
Banc of California – General 
Banc of California – Sweep 
Banc of California – Workers’ Compensation 
Banc of California – Property, Liability Claim, Exp 
Union Bank – Mount Langley 
BNY Mellon OCIP Reserve 
Petty Cash 
   TOTAL 
 
  Debt Service Reserves w/Trustees 
 

 
$694,348,682  

96,595,670  
 43,535,396  
 10,433,547  

 5,312,560  
 5,000,000  
 1,745,828  

 67,671  
 50,000  

 342,030  
250,000  

 1,500 
$857,682,884 

 
$346,586 

  

 
4.85 
5.45 
4.48 
1.35 
1.44 
0.60 
2.53 
0.60 
0.60 
0.66 
0.00 
0.00 
4.80 

   
         5.20 

 
 
 
Orange County Sanitation District Cost of Funds on Debt Issues as of June 30, 2024 

 

 
 

Cost of Funds 
Issue Description 

 
 

Outstanding 
COP Balance 

 
Annual 
Interest 

Rate (%) 

 
2010A Fixed 
2010C Fixed 
2016A Fixed 
2017A Fixed 
2021A Fixed 
2022A Fixed 
2024A Fixed 
 
TOTAL 
 
Weighted Avg. Cost of Funds 
 

 
80,000,000 
22,830,000 

121,485,000                        
65,815,000 
94,645,000 
81,620,000 

139,720,000 
 

$606,115,000 
                   
                                    

            

 
3.68 
4.11 
3.02 
2.55 
1.06 
1.59 
2.72 

 
 
 

    2.53  
    

 

 
 
 
 
 



Quarterly Treasurer’s Report 
For the Period Ended June 30, 2024 
Page 4 of 4 
 
 
ATTACHMENTS 
 

1. Insight Quarterly Review 
2. Insight Quarterly Investment Report 
3. Callan Investment Measurement Service Quarterly Review 
4. U.S Bank Month End Investment Detail with Accruals 
5. U.S. Bank Transaction History 
6. Investment Transactions and Balances in LAIF 
7. BNY Mellon Owner Controlled Insurance Program Escrow Account 
8. PARS Section 115 Trust Quarterly Review 
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FOR PROFESSIONAL CLIENTS ONLY,
NOT TO BE DISTRIBUTED TO RETAIL CLIENTS
THIS DOCUMENT SHOULD NOT BE REPRODUCED IN ANY FORM WITHOUT PRIOR WRITTEN APPROVAL
PLEASE REFER TO THE RISK DISCLOSURES AT THE BACK OF THIS DOCUMENT

Orange County Sanitation

Client investment report: Q2 2024



This document has been prepared by Insight North America LLC (INA), a registered investment adviser under the Investment Advisers Act of 1940 and regulated by the 
US Securities and Exchange Commission. INA is part of ‘Insight’ or ‘Insight Investment’, the corporate brand for certain asset management companies operated by Insight 
Investment Management Limited including, among others, Insight Investment Management (Global) Limited and Insight Investment International Limited. The performance 
of Insight is being presented to show the historical performance of the portfolio management team responsible for managing the strategy. The track records presented 
include all accounts managed by Insight with substantially similar investment objectives, policies and strategies for which the strategy management teams were 
responsible. Advisory services referenced herein are available in the US only through INA. INA and its Insight affiliates are part of the GIPS® firm Insight Investment, which 
claims compliance with GIPS. Please refer to the important disclosures at the back of this document.
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• Economic review and outlook

• Portfolio update

• Compliance summary 

• Important disclosures
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Economic review and outlook
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Source: Citi, as of July 5, 2024.
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Disappointing macro data 

A ‘quick-and-dirty’ measure of how the economy stacks up against expectations points to an economy that is cooling  

Stronger than expected data

Weaker than expected data
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Source: Bureau of Labor Statistics, Insight Investment, as of July 2, 2024.

March 2022

May 2024

1.0

2.0

3.0

4.0

5.0

6.0

7.0

8.0

3.0 4.0 5.0 6.0 7.0 8.0 9.0 10.0

Jo
b 

op
en

in
gs

 ra
te

, %

Unemployment rate, %

Jan. 2001 - Feb. 2022
Mar. 2022 - May 2024

Unemployment rate and job openings rate

The labor market balance has largely normalized 

Going forward, however, further labor market moderation may require a higher unemployment rate, 
highlighting a delicate trade-off between inflation and unemployment



7MPR0214

Source: Bureau of Labor Statistics, Bureau of Economic Analysis as of June 28, 2024
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"The reports of an end to the disinflationary trend are greatly 
exaggerated"

A recent series of positive data prints has alleviated concerns about a potential reacceleration in inflation
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Source: Bureau of Labor Statistics, as of June 6, 2024.
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Is the economy on the verge of a new productivity boom?

Sustained productivity gains can boost growth without an accompanying pickup in inflation
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Source: Federal Reserve, as of May 6, 2024.
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Banks remain cautious with lending standards

Demand for credit has also been sluggish due to high interest rates and general economic uncertainty



10MPR0214

Source: Bureau of Economic Analysis, Federal Reserve Bank of New York, Insight Investment as of June 27, 2024.
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US consumers are grappling with growing financial stress

The rising levels of credit card debt and delinquencies are raising concerns about the outlook for consumer spending
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Source: Macrobond, as of July 1, 2024.
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“It’s the end of the monetary policy convergence as we know it”

Decisions by the European Central Bank, the Swiss National Bank, and the Bank of Canada 
to start cutting rates put them out of step with the US Fed



12MPR0214

Source: US Department of Treasury, as of June 12, 2024.
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The US government’s interest bill is going higher

Due to an upward shift in interest rates, the cost of servicing US debt has already surpassed 
defense spending, amplifying concerns about debt sustainability
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Source: Insight, as of June 30, 2024. Any projections or forecasts contained herein are based upon certain assumptions considered reasonable. Projections are speculative in nature and some or all 
of the assumptions underlying the projections may not materialize or vary significantly from the actual results. Accordingly, the projections are only an estimate. Opinions expressed herein are as of 
the date stated and are subject to change without notice. Insight assumes no responsibility to update such information or to notify a client of any changes.

• The US economy is exhibiting more pronounced signs of slowdown, with the labor market, in particular, shifting to a lower gear

• Despite a temporary setback earlier this year, the disinflationary momentum appears to be largely intact, even if it progresses in 
fits and starts

• We believe that distribution of risks to the near-term outlook continue to be evenly balanced

Key takeaways
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Orange County Liquid Operating 

Portfolio summary as of June 30, 2024 

 
 

Source: Insight/Northern Trust/Rimes. 
Inception date for performance purposes: January 31, 2024. 
Returns are gross of fees. 
Benchmark history provided at the end of this section 
 

Portfolio summary 

● Value: $96,650,020 
● Benchmark: ICE BofA US 3-Month Treasury Bill 

 

Performance 
 

blank 3 months Since inception 
 % %  

Portfolio 1.38 1.84 
Benchmark 1.32 1.78 
Relative 0.06 0.06 
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Orange County Liquid Operating
Portfolio characteristics as of June 30, 2024

Approach used for credit rating: Average.  All durations are effective duration.  *Excludes Treasury.

Top issuers* (%)
Holding

Fannie Mae 15.45
Federal Home Loan Banks 15.38
Bristol-Myers Squibb Co 5.23
Chevron Corp 4.91
Exxon Mobil Corp 3.89
Novartis Finance Corp 3.09
UnitedHealth Group Inc 3.08
Realty Income Corp 2.48
Simon Property Group LP 2.32
Eli Lilly & Co 2.32

Issuer overweight* Contribution to duration (years)
Portfolio Benchmark Relative

Federal Home Loan Banks 0.03 - 0.03
Fannie Mae 0.01 - 0.01
Unilever Capital Corp 0.01 - 0.01
Exxon Mobil Corp 0.01 - 0.01
Simon Property Group LP 0.00 - 0.00
UnitedHealth Group Inc 0.00 - 0.00
Bristol-Myers Squibb Co 0.00 - 0.00
Eli Lilly & Co 0.00 - 0.00
Chevron Corp 0.00 - 0.00
Realty Income Corp 0.00 - 0.00
Total 0.07 - 0.07

Rating (%)
Realty

n
y

e

a
e

U il

79.0

20.9
0.1

100.0

0

50

100

150

AAA AA A BBB BIG Cash NR
Portfolio Benchmark

Duration (%)
n
n
d
l
y

r
y

3.2

23.0 15.7

58.1

100.0

0

40

80

120

1 day 2-7 days 8-30 days 31-90 91-180 181+
Portfolio Benchmark

Summary
Portfolio Benchmark Relative

Yield to worst (%) 5.3 5.4 -0.1
Effective duration (years) 0.1 0.2 -0.1
Average coupon 1.4 0.0 1.4
Average life / Maturity 0.1 0.2 -0.1
Average rating AA AA
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Orange County Liquid Operating 

Portfolio allocation as of June 30, 2024 

 
 

Sector (%) Market Value    
Portfolio Benchmark  Relative 

Agency 30.8 -      30.8 
Industrial 18.6 -      18.6 
Financial Institutions 11.0 -      11.0 
Cash and other 3.2 -      3.2 
Treasury 36.3 100.0  -63.7   
Total 100.0 100.0    
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Orange County Liquid Operating 

Contribution to duration as of June 30, 2024 

 
 

All durations are effective duration. 
 

Sector Contribution to duration (years)    
Portfolio Benchmark  Relative (CTD) 

Agency 0.0 -      0.0 
Industrial 0.0 -      0.0 
Financial Institutions 0.0 -      0.0 
Treasury 0.0 0.2  -0.1   
Total 0.1 0.2    
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Orange County Liquid Operating
Contribution to duration as of June 30, 2024

Approach used for credit rating: Average.  All durations are effective duration.

Ratings
Contribution to duration (years)

Rating Portfolio Benchmark Relative
AAA - - -
AA 0.07 0.16 -0.09
A 0.02 - 0.02
BBB - - -
BIG - - -
NR - - -
Total 0.10 0.16 -0.06

0.1
0.0

0.2

0

1

AAA AA A BBB BIG NR

Portfolio Benchmark

Duration
Contribution to duration (years)

Portfolio Benchmark Relative
1 day - - -
2-7 days - - -
8-30 days 0.01 - 0.01
31-90 0.08 0.16 -0.08
91-180 - - -
181+ - - -
Total 0.10 0.16 -0.06

0.0
0.1

0.2

0

1

1 day 2-7 days 8-30 days 31-90 91-180 181+
Portfolio Benchmark
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Orange County Long Term
Portfolio summary as of June 30, 2024

Source: Insight/Northern Trust/Rimes. 
Inception date for performance purposes: January 31, 2024. 
Returns are gross of fees. 
Benchmark history provided at the end of this section 

Portfolio summary 

● Value: $698,564,665
● Benchmark: ICE BofA 1-5 Year AAA-A US Corporate & Government Index

Performance 
blank 3 months Since inception 

% %
Portfolio 0.81 1.31 
Benchmark 0.85 1.26 
Relative -0.04 0.05 
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Orange County Long Term
Portfolio characteristics as of June 30, 2024

Approach used for credit rating: Average.  All durations are effective duration.  *Excludes Treasury.

Top issuers* (%)
Holding

Fannie Mae 6.20
Freddie Mac 5.87
Inter American Development Bank 4.61
International Bank for Reconstruct & Development 4.32
Federal Home Loan Banks 2.18
Bank of America Corp 2.17
Royal Bank of Canada 1.51
JPMorgan Chase & Co 1.49
Morgan Stanley 1.42
UnitedHealth Group Inc 1.27

Issuer overweight* Contribution to duration (years)
Portfolio Benchmark Relative

Inter American Dev Bank 0.12 0.01 0.11
Freddie Mac 0.10 0.01 0.09
Intrn Bank for Reconstr&Dev 0.10 0.01 0.09
Fannie Mae 0.06 0.01 0.06
Resolution Fund Corp Strip 0.05 - 0.05
Federal Home Loan Banks 0.05 0.01 0.04
ERAC USA Finance LLC 0.04 0.00 0.04
Royal Bank of Canada 0.04 0.00 0.04
John Deere Capital Corp 0.04 0.00 0.03
Merck & Co Inc 0.03 0.00 0.03
Total 0.64 0.06 0.59

Rating (%)
JPMor

a
d
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A

I t B

14.8

63.0

22.1

4.2

80.4

15.4

0
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Portfolio Benchmark

Duration (%)
e
u
a

C

D
k

18.8 17.5

24.7

31.9

7.1
4.5

34.0

27.0
23.8

10.7

0

10

20

30

40

0-1 1-2 2-3 3-4 4-5 5+
Portfolio Benchmark

Summary
Portfolio Benchmark Relative

Yield to worst (%) 4.9 4.8 0.1
Effective duration (years) 2.4 2.6 -0.1
Average coupon 2.7 2.9 -0.2
Average life / Maturity 2.7 2.7 0.0
Average rating AA AA
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Orange County Long Term
Portfolio allocation as of June 30, 2024

Sector (%) Market Value 
Portfolio Benchmark Relative 

Agency 13.0 4.9 8.2 
Supranational 9.5 2.7 6.9 
ABS 5.3 - 5.3 
Financial Institutions 15.4 10.7 4.8 
Industrial 10.5 5.8 4.6 
CMBS 3.1 - 3.1 
CMO 0.2 - 0.2 
Utility 0.8 0.6 0.2 
Cash and other 0.2 - 0.2 
Local Authority - 0.7 -0.7
Sovereign - 0.9 -0.9
Treasury 41.9 73.7 -31.8
Total 100.0 100.0 
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Orange County Long Term
Contribution to duration as of June 30, 2024

All durations are effective duration. 

Sector Contribution to duration (years) 
Portfolio Benchmark Relative (CTD) 

Supranational 0.2 0.1 0.2 
Agency 0.2 0.1 0.1 
Industrial 0.2 0.1 0.1 
Financial Institutions 0.4 0.3 0.1 
CMBS 0.1 - 0.1 
ABS 0.1 - 0.1 
CMO 0.0 - 0.0 
Utility 0.0 0.0 0.0 
Local Authority - 0.0 0.0
Sovereign - 0.0 0.0
Treasury 1.2 1.9 -0.6
Total 2.4 2.5 
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Orange County Long Term
Contribution to duration as of June 30, 2024

Approach used for credit rating: Average.  All durations are effective duration.

Ratings
Contribution to duration (years)

Rating Portfolio Benchmark Relative
AAA 0.30 0.10 0.20
AA 1.62 2.01 -0.39
A 0.51 0.39 0.12
BBB - - -
BIG - - -
NR - - -
Total 2.43 2.51 -0.08
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Portfolio Benchmark

Duration
Contribution to duration (years)

Portfolio Benchmark Relative
0-1 0.12 0.04 0.08
1-2 0.26 0.51 -0.25
2-3 0.62 0.67 -0.04
3-4 1.13 0.84 0.29
4-5 0.30 0.45 -0.15
5+ - 0.00 0.00
Total 2.43 2.51 -0.08
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1 & 2 – Please see Appendix 1

Reference: Orange County Sanitation District - Administrative Policy Directives and Procedures Manual - Investment Objectives and 
Parameters

Effective Date of Policy: January 8, 2024
Description Policy Guidelines Compliant
U.S. Treasuries • 10% minimum; 1-year max maturity Yes

Federal Agencies • 20% max per agency of the U.S. Government, which does not provide the full faith and credit of the U.S. government; 1-year max
maturity; Securities, obligations, participations, or other instruments of, or issued by, or fully guaranteed as to principal and interest by
the US Government , a federal agency, or a US Government-sponsored enterprise

Yes

Supranational Obligations • "AA" rated or better by a NRSRO; 30% max; 5-year max maturity; U.S. dollar denominated senior unsecured unsubordinated obligations
issued or unconditionally guaranteed by the International Bank for Reconstruction and Development ("IBRD"), the International Finance
Corporation ("IFC") or the Inter-American Development Bank ("IADB")

Yes

Municipal Securities • "A" rated or higher by a NRSRO; or as otherwise approved by the Board of Directors; Taxable or tax-exempt municipal bonds issued by
any of the 50 states; 10% max; 5% max issuer; 1-year max maturity

Yes

Corporate Medium-Term Notes • "A" rating category or better by a NRSRO; 30% max; 5% max per issuer; 5-year max maturity; Issued by corporations organized and
operating within the U.S. or issued by depository institutions licensed by the U.S. or any state and operating within the U.S. 1 with AUM
>$500 million

Yes, except 
noted 1

Non- Agency Asset-Backed Securities, 
Mortgage-Backed Securities, CMOs

• "AA" rating category or better by a NRSRO; 20% max (combined MBS/CMO/ABS); 5% max issuer (except U.S. government or its
agencies) ; 5-year max maturity; Mortgage pass-through security, collateralized mortgage obligation, mortgage-backed or other pay-
through bond, equipment lease-backed certificate, consumer receivable pass-through certificate, or consumer receivable-backed bond

yes

Negotiable Certificates of Deposit (NCD) • "A" rating or better long-term debt by a NRSRO; or highest short-term rating for deposits by a NRSRO; or as otherwise approved by the
Board of Directors; 30% max; 5% max issuer; 1-year max maturity; Negotiable certificates of deposit issued by a nationally or state-
chartered bank or state of federal savings and loan association, as defined by Section 5102 of the California Financial Code

Yes

Certificates of Deposit • 5% max issuer; 1-year max maturity; Secured (collateralized) time deposits issued by a nationally or state-chartered bank or state or
federal savings and loan association, as defined by Section 5102 of the California Financial Code and having a net operating profit in the 
two most recently completed fiscal years; Collateral must comply with California Government Code

Yes

Banker’s Acceptances • A-1 rated or highest short-term rating by a NRSRO; 40% max; 5% max issuer; 180 days max maturity; Acceptance is eligible for
purchase by the Federal Reserve System

Yes

Portfolio compliance report 
As of June 30, 2024



MPR0214

Reference: Orange County Sanitation District - Administrative Policy Directives and Procedures Manual - Investment Objectives and 
Parameters

Effective Date of Policy: January 8, 2024
Description Policy Guidelines Compliant
Commercial Paper • A-1 rated or better by a NRSRO; "A" long term debt rating or better by a NRSRO; Issued by a domestic corporation organized and

operating in the U.S. with assets > $500 million; 40% max; 5% max issuer; 10% max of the outstanding commercial paper of any single
issuer; 270 days max maturity

Yes

Mutual Fund & Money Market Mutual 
Fund

• Highest rating or "AAA" rated by two NRSROs; or SEC registered adviser with AUM >$500 million and experience > than 5 years; 20%
max in Mutual Funds; 10% max per one Mutual Fund; 20% max per issuer on Money Market Mutual Funds and are not subject to the
10% stipulation

Yes

Local Agency Investment Fund (LAIF) • No more than the statutory maximum may be invested in LAIF; Not used by investment adviser; Investment of OCSD funds in LAIF shall
be subject to investigation and due diligence prior to investing, and on a continual basis to a level of review pursuant to the policy

Yes

Orange County Treasurer's Money 
Market Commingled Investment Pool 
(OCCIP)

• 15% max; Not used by investment adviser; Orange County Treasurer's Money Market Commingled Investment Pool; Investment of OCSD
funds in OCCIP would be subject to investigation and due diligence prior to investing and on continual basis to a level of review pursuant
to the policy

Yes

Repurchase Agreements • 20% max; 102% collateralization Yes

Reverse Repurchase Agreements • 5% max, 90 days max maturity Yes

Prohibited • Mortgage Derivatives, which include interest-only payments (IOs) and principal-only payments (POs); Inverse floaters, and RE-REMICS
(Real Estate Mortgage Investment Conduits)

Yes

Securities Downgrade • If securities owned by the OCSD are downgraded below the quality required by the Investment Policy, it shall be OCSD’s policy to review
the credit situation and make a determination as to whether to sell or retain such securities in the portfolio. If a decision is made to retain
the downgraded securities in the portfolio, their presence in the portfolio will be monitored and reported quarterly to the OCSD General
Manager, the Administration Committee and Board of Directors

Yes

Avg Duration • Not to exceed 180 days in Liquid Operating account Yes

Max Per Holding • 5% max of the total debt outstanding of any issuer per individual holding Yes

Portfolio compliance report (continued)
As of June 30, 2024
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2 – Please see Appendix 1

Portfolio compliance report (continued)
As of June 30, 2024

Reference: Orange County Sanitation District - Administrative Policy Directives and Procedures Manual - Investment Objectives and Parameters

Effective Date of Policy: January 8, 2024
Description Policy Guidelines Compliant
Max Per Issuer • 5% max per issuer (except Supranationals, U.S. Government, Agencies, Mutual Funds); 20% max per issuer on Money Market Mutual

Funds)
Yes

Maximum Maturity • 1-year max maturity per security in Liquid Operating account Yes

Maximum Maturity • 5-year max maturity per security in Long Term account Yes

Maximum Duration • 5-year max portfolio effective duration in Long Term account Yes

Maximum Duration • Duration of portfolio should be between 80% to 120% in Long Term account Yes



MPR0214

Portfolio compliance report 
As of June 30, 2024

Reference: Orange County Sanitation District - Administrative Policy Directives and Procedures Manual - Investment Objectives and Parameters

Effective Date of Policy: January 8, 2024

Description Policy Guidelines

Appendix 1
• 1 – Medium term notes issued by depository institution not licensed in US.  Insight assumed investments from prior OC San advisor.  Insight will monitor these investments from a

credit perspective and recommends holding these securities until market value sufficiently recover versus purchase costs.  Insight will seek to sell these investments as market
opportunities present.
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Orange County Liquid Operating
Benchmark history as of June 30, 2024

OCS001A

Benchmark history 

ICE BofA US 3-Month Treasury Bill 03/01/2024 - Present 



MPR0214

Orange County Long Term
Benchmark history as of June 30, 2024

OCS001A

Benchmark history 

ICE BofA 1-5 Year AAA-A US Corporate & Government Index 03/01/2024 - Present 
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Past performance is not indicative of future results. Investment in any strategy involves a risk of loss which may partly be due to exchange rate fluctuations. 
The performance results shown, whether net or gross of investment management fees, reflect the reinvestment of dividends and/or income and other earnings. Any gross of fees 
performance does not include fees and charges and these can have a material detrimental effect on the performance of an investment. The performance shown is for the stated 
time period(s) only.

Any target performance aims are not a guarantee, may not be achieved and a capital loss may occur. Funds which have a higher performance aim generally take more risk to 
achieve this and so have a greater potential for the returns to be significantly different than expected. Investments are subject to risks, including loss of principal. There can be 
no guarantee that any investment strategy will meet the liability funding needs of a particular client.

Performance information for certain accounts may reflect performance achieved while the account was managed at a prior firm. In addition, the performance and customized 
benchmark  information for these periods are based on Information from 3rd parties  that Insight believes to  be accurate, but Insight has not independently verified such 
information and no representation is made regarding its accuracy or completeness.

The quoted benchmarks do not reflect deductions for fees, expenses or taxes. These benchmarks are unmanaged and cannot be purchased directly by investors. Benchmark 
performance is shown for illustrative purposes only and does not predict or depict the performance of any investment. There may be material factors relevant to any such 
comparison such as differences in volatility, and regulatory and legal restrictions between the indices shown and the strategy.

Any currency conversions performed for this presentation, use FX rates as per WM Reuters 4pm spot rates, unless noted otherwise.

Funds and portfolios with an ESG objective follow a sustainable or ESG related investment approach, which may cause them to perform differently than funds that are not 
required to integrate sustainable investment criteria when selecting securities. Funds and portfolios with no ESG objective are not required to integrate sustainable investment 
criteria when selecting securities so any ESG approach shown is only indicative and there is no guarantee that the specific approach will be applied across the whole portfolio.

This is a client report intended for professional clients only. This material is for professional clients only and is not intended for distribution to retail clients. This 
document must not be used for the purpose of an offer or solicitation in any jurisdiction or in any circumstances in which such offer or solicitation is unlawful or otherwise not 
permitted. This document is intended only for the parties to whom it was delivered or its authorised agents and should not be copied or passed to any other person. Please 
contact the Client Services Team if there has been any change in your financial circumstances or risk tolerance since the previous valuation that could affect the investment 
objective of your portfolio. Insight obtains market data and prices from an independent pricing source for all of our currency positions on a daily basis. For trading activity the 
Clearing broker will be reflected. In certain cases the Clearing broker will differ from the Executing broker.

Some information contained in this client report comes from external sources which Insight believes to be reliable. A list of sources is available on request. All statistics represent 
month end figures unless otherwise noted. It should not be assumed that any of the security transactions or holdings referenced herein have been or will prove to be profitable or 
that future investment decisions will be profitable or will equal or exceed the past investment performance of the securities listed. Tax treatment depends on the individual 
circumstances of each investor and may be subject to change in the future. Insight does not provide tax or legal advice to its clients and all investors are strongly urged to seek 
professional advice regarding any potential strategy or investment. Material in this publication is for general information only and is not advice, investment advice, or the 
recommendation of any purchase or sale of any security.

Insight Investment is the corporate brand for certain companies operated by Insight Investment Management Limited (IIML). Insight includes, among others, Insight Investment 
Management (Global) Limited (IIMG), Insight Investment International Limited (IIIL) and Insight North America LLC (INA), each of which provides asset management services. 
This group of companies may be referred to as 'Insight' or 'Insight Investment’.

Please compare the information provided in this statement to the information provided in the statement received from your Custodian. This report is not intended to replace your 
custodial statement which is your official record for all pertinent account information. Please notify us promptly if you do not receive from your custodian on at least a quarterly 
basis account statements that contain the amount of funds and each security in the account at the end of the period and all transactions in the account during that period.

Disclosures

OCS001A
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For clients of Insight Investment Management (Global) Limited:
Issued by Insight Investment Management (Global) Limited. Registered in England and Wales. 
Registered office 160 Queen Victoria Street, London EC4V 4LA; registered number 00827982.

For clients of Insight Investment Funds Management Limited:
Issued by Insight Investment Funds Management Limited. Registered in England and Wales. Registered office 160 Queen Victoria Street, London EC4V 4LA; registered number 
01835691.

For clients of Insight Investment International Limited:
Issued by Insight Investment International Limited (IIIL). Registered in England and Wales. Registered office 160 Queen Victoria Street, London EC4V 4LA; registered number 
03169281. IIIL is registered with the Securities and Exchange Commission (SEC) in the United States as an investment adviser and the Commodity Futures Trading 
Commission (CFTC) as a Commodity Trading Advisor and is a member of the National Futures Authority (NFA); the Ontario Securities Commission (OSC), Alberta Securities 
Commission (ASC), British Columbia Securities Commission (BCSC), Manitoba Securities Commission (MSC), Nova Scotia Securities Commission (NSSC), Authorities des 
Marches Financiers and Saskatchewan Financial Services Commission (SFSC) in Canada, and the Financial Services Agency in Japan.

Insight Investment Management (Global) Limited, Insight Investment Funds Management Limited and Insight Investment International Limited are authorised and regulated by 
the Financial Conduct Authority in the UK. Insight Investment Management (Global) Limited and Insight Investment International Limited are authorised to operate across Europe 
in accordance with the provisions of the European passport under Directive 2004/39 on markets in financial instruments.

For clients based in Singapore:
This material is for Institutional Investors only. 
This documentation has not been registered as a prospectus with the Monetary Authority of Singapore. Accordingly, it and any other document or material in connection with the 
offer or sale, or invitation for subscription or purchase, of Shares may not be circulated or distributed, nor may Shares be offered or sold, or be made the subject of an invitation 
for subscription or purchase, whether directly or indirectly, to persons in Singapore other than (i) to an institutional investor pursuant to Section 304 of the Securities and Futures 
Act, Chapter 289 of Singapore (the 'SFA') or (ii) otherwise pursuant to, and in accordance with the conditions of, any other applicable provision of the SFA.

For clients based in Australia and New Zealand: 
This material is for wholesale investors only (as defined under the corporations Act in Australia or under the Financial Markets Conduct Act in New Zealand) and is 
not intended for distribution to, nor should it be relied upon by retail investors.  
Both Insight Investment Management (Global) Limited and Insight Investment International Limited are exempt from the requirement to hold an Australian financial services 
licence under the Corporations Act 2001 in respect of the financial services; and both are authorised and regulated by the Financial Conduct Authority (FCA) under UK laws, 
which differ from Australian laws. If this document is used or distributed in Australia, it is issued by Insight Investment Australia Pty Ltd (ABN 69 076 812 381, AFS license 
number 230541) located at Level 2, 1-7 Bligh Street, Sydney, NSW 2000.

For clients based in North America: 
This material is for professional clients only and is not intended for distribution to retail clients.
Investment advisory services in North America are provided through two different investment advisers registered with the Securities and Exchange Commission (SEC), using the 
brand Insight Investment: Insight North America LLC (INA) and Insight Investment International Limited (IIIL). The North American investment advisers are associated with other 
global investment managers that also (individually and collectively) use the corporate brand Insight Investment and may be referred to as 'Insight' or 'Insight Investment'. INA is 
registered with the CFTC as a Commodity Trading Advisor and a Commodity Pool Operator and are members of the NFA.

© 2024 Insight Investment. All rights reserved.

Disclosures (continued)
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Investment Measurement Service

Quarterly Review

Important Disclosures regarding the use of this document are included at the end of this document. These
disclosures are an integral part of this document and should be considered by the user.



Orange County Sanitation District 
Executive Summary for Period Ending June 30, 2024 

Asset Allocation 

 

Performance  

 
 

* Current Quarter Target = 80.0% ML 1-5 Govt/Corp and 20.0% FTSE 3mo T-Bills. 

Recent Developments 

⎯ Effective March 1, 2024 Insight Investment Management became the investment manager for the 

District’s Long-Term Operating Fund and the Liquid Operating Monies, replacing Chandler Asset 

Management.  

 

Organizational Issues 

⎯ N/A 

 

June 30, 2024 March 31, 2024

Market Value Weight Net New Inv. Inv. Return Market Value Weight
Domestic Fixed Income

Insight Long Term 694,348,682 87.79% (47,000,000) 6,363,325 734,985,357 83.89%

Insight Liquid 96,595,670 12.21% (47,000,000) 2,446,673 141,148,996 16.11%

Total Fund $790,944,351 100.00% $(94,000,000) $8,809,998 $876,134,353 100.00%

Last Last Last

Last Last  3  5  7

Quarter Year Years Years Years

Domestic Fixed Income
Long Term Operating Fund^ 0.87% 4.72% 0.19% 1.21% 1.58%

   Blmbg Govt/Cred 1-5 Year Idx 0.83% 4.66% (0.20%) 1.02% 1.45%

   ML 1-5 Govt/Corp 0.89% 4.77% (0.17%) 1.06% 1.49%

Liquid Operating Monies^ 1.30% 5.50% 3.06% 2.23% 2.13%

   Citigroup 3-Month Treasury Bill 1.37% 5.64% 3.17% 2.22% 2.10%

Total Fund 0.91% 4.80% 0.69% 1.39% 1.67%
Target* 0.98% 4.95% 0.50% 1.29% 1.61%



 

2 

 

 

Orange County Sanitation District 

 

Fixed Income Market Snapshot 

— Interest rates were volatile as the markets assessed when and how swiftly the Fed would begin easing. The 

Bloomberg U.S. Aggregate Bond Index rose 0.1% amid higher rates, bringing its YTD return to -0.7%. The 

U.S. Treasury 10-year yield rose from 4.20% in 1Q 2024 to 4.36% in 2Q 2024. Ten-year breakeven spreads, 

a measure of the market’s expectation for inflation over the next decade, decreased from 2.32% to 2.28%. 

TIPS outperformed nominal U.S. Treasuries (Bloomberg U.S. TIPS: 0.8%; Bloomberg U.S. Treasury: 0.1%). 

Investment grade corporate bonds were roughly flat versus U.S. Treasuries on a duration-adjusted basis. 

Investment grade corporate new issuance slowed from record highs in 1Q, but remained robust with $349 

billion in new debt, bringing YTD total to $886 billion. High yield corporates (Bloomberg HY: +1.1%) 

outperformed the investment grade market, and high yield default rates fell to just 1.2%. High yield new 

issuance in 2Q nearly matched 1Q with $83 billion, bringing YTD total to $172 billion. Leveraged loans 

performed even better (CS Leveraged Loan: +1.9%).  

— Municipal bond returns (Bloomberg Municipal: 0.0%) were muted in 2Q. Yields rose most sharply in five- 

and seven-year maturities (44 bps), causing intermediate indices to underperform the broad market. The 

Bloomberg Muni 1–10 Year Index fell 0.4% for the quarter. Lower-rated bonds outperformed (AAA: -0.3%; 

BBB: +0.7%). Issuance in 2024 is more than 40% ahead of last year and the strongest in at least a decade 

but has been met with strong demand. The Bloomberg Managed Money Short/Intermediate Index fell 0.3%.  

 

Investment Manager Performance 

— The Long Term Operating Fund returned 0.9% in the second quarter, underperforming the ICE 

Corporate/Government 1-5 Year Index by 2 bps, but outperforming the Bloomberg Government/Credit 1-5 

Year Index by 4 bps. The Fund ranked 94th percentile in the Callan Short Term Fixed Income peer group. 

Over the last year, the portfolio returned 4.7%, underperforming the ICE benchmark by 5 bps, but 

outperforming the Bloomberg benchmark by 6 bps. The Fund ranked 97th percentile.  

— The Liquid Operating Money rose 1.3% (net) over the quarter, underperforming the Citigroup 3-Month 

Treasury Bill Index by 11 bps, and ranking 57th percentile in the Callan Money Market Funds peer group. 

Over the last year, the portfolio returned 5.3% (net), underperforming the benchmark by 30 bps, and ranking 

48th percentile.  

 

 

Please reach out to me should you have any questions or need any additional information. 

 

Cordially, 

 

 

 

 

Alexander Ford    

Senior Vice President, Fund Sponsor Consulting 

Callan LLC      
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S&P Sector Returns, Quarter Ended 6/30/24
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U.S. EQUITIES

Broad indices exhibit strong start to 2024

– The U.S. equity markets had an exceptional start with the 
S&P 500 hitting 31 record highs over the first six months of 
2024 and gaining 15.3%.

– Index returns continue to be driven by a handful of stocks, 
especially the “Magnificent Seven,” which comprised 33% of 
the S&P 500 as of quarter-end. As a group, the cohort 
gained 33% in the first six months of the year, far exceeding 
the S&P 493 gain of only 5%.

Performance underlying indices is uneven

– 2Q returns for the broad index were modest at 4.3%, but 
sector performance was quite mixed, ranging from -4.5% 
(Materials) to +13.8% (Technology), with 6 of the 11 S&P 
500 sectors posting negative returns during the period.

– During 2Q, value (R1000V: -2.2%) continued to 
underperform growth (R1000G: +8.3%) and small cap 
(R2000: -3.3%) continued to underperform large cap 
(R1000: +3.6%).

– The “Magnificent Seven” stocks pushed large cap indices to 
record highs while the rest of the market traded sideways.

– Magnificent Seven stocks accounted for 116% of S&P 500 
total return in 2Q24.

– YTD 2024, the bucket of Magnificent Seven stocks handily 
outperformed the equal weight S&P 500 Index and small cap 
Russell 2000 Index returns.

– Magnificent Seven returns over the trailing 3½ years (dating 
back to 2021) drove a large contribution of total index 
returns relative to the remaining ~493 stocks in the S&P 500.

– Market concentration has hit its highest level since 1972. 
The top 10 stocks have broken away from stocks #11-#50 to 
an even greater degree than in the tech bubble in 2000-01. 

– The largest and most successful stocks were generating 
more earnings, earnings growth, and cash relative to the 
smaller stocks in the index. Price appreciation for the largest 
stocks is supported by strong earnings growth and robust 
economic profits. 

Capital Markets Overview 2Q24

Sources: FTSE Russell, S&P Dow Jones Indices



Capital Markets Overview (continued) 2Q24
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GLOBAL EQUITIES

Broad market

– The U.S. continued its lead over developed non-U.S. 
markets resulting in a positive ACWI return.

– Developed non-U.S. markets struggled with growing 
uncertainty on future economic growth, political instability, 
and divergent central bank policies.

– Small caps once again trailed large caps in a higher interest 
rate environment and amid exchange rate volatility.

Emerging markets

– Emerging markets rebounded, snapping a two-quarter losing 
streak relative to developed markets as both China and India 
produced strong returns.

– China’s GDP growth exceeded expectations with a rebound 
in industrial production, manufacturing, and exports. Further, 
the Chinese government implemented several measures to 
support capital markets.

Growth vs. value

– Growth and value saw little difference, as much of the 
caution was driven around macro concerns about future 
growth and a growing risk of a recession.

U.S. dollar strength

– The U.S. Dollar Index (DXY), was relatively flat in 2Q due to 
a balancing act of increased global uncertainty but a more 
likely 2024 U.S. central bank rate cut.

China experiences significant decline

– Mainland China’s allocation within the MSCI EM Index and 
active EM equity strategies has steadily declined since 
peaking in 2020. Sluggish growth with weak home sales and 
deflationary pressures combined with heightened geopolitical 
risks have been contributors. 

Taiwan increases with Taiwan Semiconductor strength

– Despite Taiwan’s related geopolitical concerns to mainland 
China, Taiwan has seen increasing allocations in the index 
and across managers. The largest stock in the MSCI Taiwan 
Index, Taiwan Semiconductor, which accounts for ~50% of 
the index, continues to exhibit robust growth as the global 
leader in semiconductor manufacturing.

India continues rapid growth

– Benefiting from positive demographics with a large growing 
working population, India has experienced one of the highest 
real GDP growth rates globally in recent years when 
compared to other major countries/regions.

– India’s growth within the MSCI EM Index and manager 
allocations has been nearly the mirror image to China’s 
allocations since 2020.
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U.S. FIXED INCOME

Macro environment

– Fed on hold awaiting more evidence that inflation is under 
control as economy remained resilient

– 10-year U.S. Treasury yield up modestly from 4.21% to 
4.36%

– Curve remained inverted

Performance and drivers

– The Bloomberg US Aggregate Index rose 0.1% amid higher 
rates.

– Corporates and most securitized sectors were roughly flat 
vs. U.S. Treasuries on a duration-adjusted basis.

– Lower quality outperformed, with high yield corporates and 
leveraged loans posting the best returns.

– Longer maturity underperformed short and intermediate 
strategies as curve steepened from 5 years out to 30.

Valuations

– Corporate credit remains rich with spreads near historical 
tights.

– Default rates fell to just 1.2% for HY and 1.1% for bank 
loans.

– Corporate bond issuance remained robust

– IG corporate new issuance slowed from record highs in 1Q 
but remained robust with $349 billion in new debt, bringing 
YTD total to $886 billion.

– HY new issuance in 2Q nearly matched 1Q with $83 billion, 
bringing YTD total to $172 billion.

– Both were met with strong investor demand.

Rate cut expectations

– Strong April jobs reports and sticky inflation readings initially 
drove intermediate- and long-term rates higher, sending the 
10-year Treasury 50 bps higher and reducing the 2s10s 
inversion to just -24 bps.

– Markets reacted with reduced expectations for Fed rate cuts. 
Entering 2024, Fed Funds futures priced in at least six cuts 
for the year; that declined to around one as of April.

– However, subsequent data, including easing inflation, 
brought rates back close to where they started, with the 10-
year Treasury ending the quarter 16 bps higher.

Capital Markets Overview (continued)  2Q24

Sources: Bloomberg, Credit Suisse
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MUNICIPAL BONDS

Higher quality municipal bonds post flat returns in 2Q

– Muni bond yields climbed more than U.S. Treasury yields.

– 10-year AAA municipal bond yield rose 33 bps to 2.84%.

– 10-year U.S. Treasury yield ended 2Q at 4.36% from 4.21%.

– YTD issuance ($235 billion, up 37% YOY) has been met by 
strong demand with $11.4 billion in positive flows to 
municipal bond funds.

BBB performs best for the quarter and year

– AAA: -0.28%

– AA: -0.11%

– A: +0.22%

– BBB: +0.68%

Muni valuations vs. U.S. Treasuries remain rich

– 10-year AAA Muni/10-year U.S. Treasury yield ratio 
increased to 65%, but remains below the 10-year median

– Fundamentals for state and local governments remain sound 
as upgrades continue to surpass downgrades.

– The need for increased infrastructure spending could benefit 
municipal bond issuance in years to come.

GLOBAL FIXED INCOME

Macro environment

– Developed market rates rose further in 2Q.

– In June, the Bank of Canada lowered its overnight rate, and 
the European Central bank cut rates for the first time in five 
years as growth and inflation moderated.

– Japan's 10-year government bond yield rose above 1% for 
the first time since 2013.

U.S. dollar continues to strengthen

– Major currencies generally continued to weaken relative to 
the U.S. dollar, albeit at a slower pace from 2Q, detracting 
from unhedged returns.

– Hedged investors were flat for the quarter following the 
increase in yields.

Emerging market debt is similarly lackluster

– India was added to the JPM GBI-EM suite of indices in June.

– EM hard currency rose 0.3% while the local currency JPM 
EMBI Global Diversified Index declined 1.6% as the U.S. 
dollar generally if modestly strengthened relative to local 
currencies.

Capital Markets Overview (continued)  2Q24

Sources: Bloomberg, JP Morgan
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Market Overview
Active Management vs Index Returns

Market Overview
The charts below illustrate the range of returns across managers in Callan’s Separate Account database over the most
recent one quarter and one year time periods. The database is broken down by asset class to illustrate the difference in
returns across those asset classes. An appropriate index is also shown for each asset class for comparison purposes. As an
example, the first bar in the upper chart illustrates the range of returns for domestic equity managers over the last quarter.
The triangle represents the S&P 500 return. The number next to the triangle represents the ranking of the S&P 500 in the
Large Cap Equity manager database.

Range of Separate Account Manager Returns by Asset Class
One Quarter Ended June 30, 2024
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25th Percentile 5.94 (1.67) 1.10 0.33 (1.80) (0.11)

Median 2.89 (3.01) 0.23 0.25 (1.85) (0.62)
75th Percentile (1.06) (4.19) (0.72) 0.16 (3.63) (1.07)
90th Percentile (2.55) (5.32) (1.59) 0.08 (5.00) (1.82)

Index 4.28 (3.28) (0.42) 0.07 (2.84) (0.26)

Range of Separate Account Manager Returns by Asset Class
One Year Ended June 30, 2024
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10th Percentile 36.41 17.28 17.28 4.22 3.40 2.42
25th Percentile 31.53 14.78 14.28 3.77 2.03 (1.70)

Median 25.34 11.65 11.15 3.34 1.57 (6.40)
75th Percentile 17.31 8.16 8.24 3.03 (4.46) (10.41)
90th Percentile 13.89 5.05 6.10 2.63 (4.66) (14.57)

Index 24.56 10.06 11.54 2.63 (2.19) (5.53)
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Domestic Fixed Income
Active Management Overview

The Bloomberg US Aggregate Bond Index (+0.1%) was flat in 2Q, bringing its YTD return to -0.7%. The yield on the 10-year
U.S. Treasury climbed from 4.20% to 4.36% over the quarter. The yield curve steepened slightly but remained inverted at tje
front-end. As a result, intermediate and long-term maturities underperformed. High yield (Bloomberg High Yield: +1.1%) and
bank loans (Morningstar Leveraged Loan: +1.9%) performed well. Valuations across the credit spectrum, as measured by
spreads, remained rich from a historical perspective. Supply for investment grade and high yield issuers was robust but met
with strong demand.

Separate Account Style Group Median Returns
for Quarter Ended June 30, 2024
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Investment Manager Asset Allocation

The table below contrasts the distribution of assets across the Fund’s investment managers as of June 30, 2024, with the
distribution as of March 31, 2024. The change in asset distribution is broken down into the dollar change due to Net New
Investment and the dollar change due to Investment Return.

Asset Distribution Across Investment Managers

June 30, 2024 March 31, 2024

Market Value Weight Net New Inv. Inv. Return Market Value Weight
Domestic Fixed Income

Insight Long Term 694,348,682 87.79% (47,000,000) 6,363,325 734,985,357 83.89%
Insight Liquid 96,595,670 12.21% (47,000,000) 2,446,673 141,148,996 16.11%

Total Fund $790,944,351 100.00% $(94,000,000) $8,809,998 $876,134,353 100.00%

*Insight replaced Chandler during the 1st quarter of 2024. Assets were transferred in-kind as of 03/01/2024.
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Investment Manager Returns

The table below details the rates of return for the Fund’s investment managers over various time periods ended June 30,
2024. Negative returns are shown in red, positive returns in black. Returns for one year or greater are annualized. The first
set of returns for each asset class represents the composite returns for all the fund’s accounts for that asset class.

Returns for Periods Ended June 30, 2024

Last Last Last
Last Last  3  5  7

Quarter Year Years Years Years

Domestic Fixed Income
Long Term Operating Fund^ 0.87% 4.72% 0.19% 1.21% 1.58%
   Blmbg Govt/Cred 1-5 Year Idx 0.83% 4.66% (0.20%) 1.02% 1.45%
   ML 1-5 Govt/Corp 0.89% 4.77% (0.17%) 1.06% 1.49%

Liquid Operating Monies^ 1.30% 5.50% 3.06% 2.23% 2.13%
   Citigroup 3-Month Treasury Bill 1.37% 5.64% 3.17% 2.22% 2.10%

Total Fund 0.91% 4.80% 0.69% 1.39% 1.67%
Target* 0.98% 4.95% 0.50% 1.29% 1.61%

* Current Quarter Target = 80.0% ICE Corp/Gov 1-5 Yr and 20.0% FTSE 3 Mo T-Bill.
^Assets were transferred in kind to Insight on 3/1/2024. Performance from 12/1/2014 to 3/1/2024 represents Chandler.
Previous performance reflects PIMCO.
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Investment Manager Returns

The table below details the rates of return for the Fund’s investment managers over various time periods ended June 30,
2024. Negative returns are shown in red, positive returns in black. Returns for one year or greater are annualized. The first
set of returns for each asset class represents the composite returns for all the fund’s accounts for that asset class.

Returns for Periods Ended June 30, 2024

Last Last Last
 10  15 28-3/4

Years Years Years

Domestic Fixed Income
Long Term Operating Fund^ 1.50% 2.00% 3.72%
   Blmbg Govt/Cred 1-5 Year Idx 1.42% 1.83% 3.55%
   ML 1-5 Govt/Corp 1.45% 1.89% 3.58%

Liquid Operating Monies^ 1.60% 1.13% 2.52%
   Citigroup 3-Month Treasury Bill 1.53% 1.05% 2.27%

Total Fund 1.49% 1.84% 3.53%
Target* 1.47% 1.72% 3.32%

* Current Quarter Target = 80.0% ICE Corp/Gov 1-5 Yr and 20.0% FTSE 3 Mo T-Bill.
^Assets were transferred in kind to Insight on 3/1/2024. Performance from 12/1/2014 to 3/1/2024 represents Chandler.
Previous performance reflects PIMCO.
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Investment Manager Returns

The table below details the rates of return for the Fund’s investment managers over various time periods. Negative returns
are shown in red, positive returns in black. Returns for one year or greater are annualized. The first set of returns for each
asset class represents the composite returns for all the fund’s accounts for that asset class.

12/2023-
6/2024 2023 2022 2021 2020

Domestic Fixed Income
Long Term Operating Fund^ 1.15% 4.96% (4.75%) (0.79%) 4.42%
   Blmbg Govt/Cred 1-5 Year Idx 0.97% 4.89% (5.50%) (0.97%) 4.71%
   ML 1-5 Govt/Corp 1.09% 4.89% (5.54%) (0.87%) 4.65%

Liquid Operating Monies^ 2.66% 5.17% 1.30% 0.15% 0.84%
   Citigroup 3-Month Treasury Bill 2.76% 5.26% 1.50% 0.05% 0.58%

Total Fund 1.39% 5.01% (3.70%) (0.61%) 3.73%
Target* 1.42% 4.97% (4.16%) (0.68%) 3.82%

* Current Quarter Target = 80.0% ICE Corp/Gov 1-5 Yr and 20.0% FTSE 3 Mo T-Bill.
^Assets were transferred in kind to Insight on 3/1/2024. Performance from 12/1/2014 to 3/1/2024 represents Chandler.
Previous performance reflects PIMCO.
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Investment Manager Returns

The table below details the rates of return for the Fund’s investment managers over various time periods. Negative returns
are shown in red, positive returns in black. Returns for one year or greater are annualized. The first set of returns for each
asset class represents the composite returns for all the fund’s accounts for that asset class.

2019 2018 2017 2016 2015

Domestic Fixed Income
Long Term Operating Fund^ 4.70% 1.60% 1.18% 1.58% 0.85%
   Blmbg Govt/Cred 1-5 Year Idx 5.01% 1.38% 1.27% 1.56% 0.97%
   ML 1-5 Govt/Corp 5.08% 1.40% 1.28% 1.62% 1.05%

Liquid Operating Monies^ 2.39% 1.90% 0.91% 0.47% 0.22%
   Citigroup 3-Month Treasury Bill 2.25% 1.86% 0.84% 0.27% 0.03%

Total Fund 4.26% 1.72% 1.02% 1.15% 0.80%
Target* 4.51% 1.49% 1.19% 1.35% 0.85%

* Current Quarter Target = 80.0% ICE Corp/Gov 1-5 Yr and 20.0% FTSE 3 Mo T-Bill.
^Assets were transferred in kind to Insight on 3/1/2024. Performance from 12/1/2014 to 3/1/2024 represents Chandler.
Previous performance reflects PIMCO.
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Asset Class Risk and Return

The charts below show the seven year annualized risk and return for each asset class component of the Total Fund. The first
graph contrasts these values with those of the appropriate index for each asset class. The second chart contrasts them with
the risk and return of the median portfolio in each of the appropriate CAI comparative databases. In each case, the
crosshairs on the chart represent the return and risk of the Total Fund.

Seven Year Annualized Risk vs Return
Asset Classes vs Benchmark Indices
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Long Term Operating Fund
Period Ended June 30, 2024

Investment Philosophy
Standish Mellon’s 1-5 Year strategy seeks to capitalize on market inefficiencies, use multiple sources of alpha and make
diverse bets in an effort to achieve superior total return versus the Barclays Capital Aggregate Index over a full market
cycle on an absolute and risk-adjusted basis. We employ a disciplined team structure that relies on fundamental proprietary
analysis and research to identify individual securities with the greatest capital appreciation potential. We customize every
portfolio to meet each client’s return objectives, liquidity needs, and risk tolerance. We emphasize diversification across
sectors, industries, issuers and credit quality. Under most circumstances, we limit our duration exposure to within a range
of +/- 15% versus the benchmark. We add value for our clients’ portfolios by using a disciplined team structure that relies
on fundamental, proprietary research analysis to identify individual securities with the greatest capital appreciation
potential. Assets were transferred in kind to Insight on 3/1/2024. Performance from 12/1/2014 to 3/1/2024 represents
Chandler. Previous performance reflects PIMCO.

Quarterly Summary and Highlights
Long Term Operating Fund’s portfolio posted a 0.87% return
for the quarter placing it in the 94 percentile of the Callan
Short Term Fixed Income group for the quarter and in the 97
percentile for the last year.

Long Term Operating Fund’s portfolio underperformed the
ICE Corp/Gov 1-5 Yr by 0.01% for the quarter and
underperformed the ICE Corp/Gov 1-5 Yr for the year by
0.05%.

Quarterly Asset Growth

Beginning Market Value $734,985,357

Net New Investment $-47,000,000

Investment Gains/(Losses) $6,363,325

Ending Market Value $694,348,682

Performance vs Callan Short Term Fixed Income (Gross)
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Median 1.09 5.63 1.10 1.78 1.87 2.02 1.80 3.58
75th Percentile 1.04 5.21 0.77 1.54 1.75 1.81 1.69 3.39
90th Percentile 0.94 4.91 0.37 1.36 1.49 1.65 1.46 3.05
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Operating Fund A 0.87 4.72 0.19 1.21 1.53 1.58 1.50 3.72

Blmbg Govt/Cred
1-5 Year Idx B 0.83 4.66 (0.20) 1.02 1.46 1.45 1.42 3.55

ICE Corp/Gov 1-5 Yr 0.89 4.77 (0.17) 1.06 1.49 1.49 1.45 3.58
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Long Term Operating Fund
Return Analysis Summary

Return Analysis
The graphs below analyze the manager’s return on both a risk-adjusted and unadjusted basis. The first chart illustrates the
manager’s ranking over different periods versus the appropriate style group. The second chart shows the historical quarterly
and cumulative manager returns versus the appropriate market benchmark. The last chart illustrates the manager’s ranking
relative to their style using various risk-adjusted return measures.
Assets were transferred in kind to Insight on 3/1/2024. Performance from 12/1/2014 to 3/1/2024 represents Chandler.
Previous performance reflects PIMCO.

Performance vs Callan Short Term Fixed Income (Gross)
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Long Term Operating Fund
Bond Characteristics Analysis Summary

Portfolio Characteristics
This graph compares the manager’s portfolio characteristics with the range of characteristics for the portfolios which make up
the manager’s style group. This analysis illustrates whether the manager’s current holdings are consistent with other
managers employing the same style.

Fixed Income Portfolio Characteristics
Rankings Against Callan Short Term Fixed Income
as of June 30, 2024
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Long Term
Operating Fund 2.43 2.65 - 2.67 0.09
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Sector Allocation and Quality Ratings
The first graph compares the manager’s sector allocation with the average allocation across all the members of the
manager’s style. The second graph compares the manager’s weighted average quality rating with the range of quality ratings
for the style.
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Long Term Operating Fund
Portfolio Characteristics Summary
As of June 30, 2024

Portfolio Structure Comparison
The charts below compare the structure of the portfolio to that of the index from the three perspectives that have the greatest
influence on return. The first chart compares the two portfolios across sectors. The second chart compares the duration
distribution. The last chart compares the distribution across quality ratings.
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Liquid Operating Money
Period Ended June 30, 2024

Investment Philosophy
Assets were transferred in kind to Insight on 3/1/2024. Performance from 12/1/2014 to 3/1/2024 represents Chandler.
Previous performance reflects PIMCO.

Quarterly Summary and Highlights
Liquid Operating Money Net’s portfolio posted a 1.26%
return for the quarter placing it in the 57 percentile of the
Callan Money Market Funds group for the quarter and in the
48 percentile for the last year.

Liquid Operating Money Net’s portfolio underperformed the
Citigroup 3-Month Treasury Bill by 0.11% for the quarter and
underperformed the Citigroup 3-Month Treasury Bill for the
year by 0.30%.

Quarterly Asset Growth

Beginning Market Value $141,148,996

Net New Investment $-47,000,000

Investment Gains/(Losses) $2,446,673

Ending Market Value $96,595,670

Performance vs Callan Money Market Funds (Net)
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Liquid Operating Money Net
Return Analysis Summary

Return Analysis
The graphs below analyze the manager’s return on both a risk-adjusted and unadjusted basis. The first chart illustrates the
manager’s ranking over different periods versus the appropriate style group. The second chart shows the historical quarterly
and cumulative manager returns versus the appropriate market benchmark. The last chart illustrates the manager’s ranking
relative to their style using various risk-adjusted return measures.
Assets were transferred in kind to Insight on 3/1/2024. Performance from 12/1/2014 to 3/1/2024 represents Chandler.
Previous performance reflects PIMCO.
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75th Percentile 2.47 4.75 0.38 0.01 0.27 1.76 1.31 0.42 0.05 0.01
90th Percentile 2.33 4.56 (0.95) (0.03) 0.19 1.50 1.07 0.23 0.01 0.00

Liquid Operating
Money Net 2.58 5.02 1.14 (0.00) 0.69 2.24 1.75 0.76 0.32 0.07

Citigroup 3-Month
Treasury Bill 2.76 5.26 1.50 0.05 0.58 2.25 1.86 0.84 0.27 0.03

Cumulative and Quarterly Relative Returns vs Citigroup 3-Month Treasury Bill
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Risk Adjusted Return Measures vs Citigroup 3-Month Treasury Bill
Rankings Against Callan Money Market Funds (Net)
Seven Years Ended June 30, 2024
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Alpha Sharpe Excess Return
Ratio Ratio

(16) (33)
(35)

10th Percentile (0.01) 0.14 0.17
25th Percentile (0.15) 0.01 (0.10)

Median (0.28) (0.22) (2.52)
75th Percentile (0.39) (0.36) (3.37)
90th Percentile (0.56) (0.56) (3.67)

Liquid Operating Money Net (0.08) (0.09) (0.82)
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Callan Research/Education 



Quarterly Highlights

The Callan Institute provides research to update clients on the latest industry trends, carefully structured educational programs  

to enhance the knowledge of industry professionals, and events to enhance dialogue among investing professionals. Visit www.callan.com/

research-library to see all of our publications, and www.callan.com/blog to view our blog. For more information contact Barb Gerraty at 415-

274-3093 / institute@callan.com.

New Research from Callan’s Experts

Quantifying Sequence-of-Returns Risk for Institutional 

Investors | This paper shows institutional investors how to 

quantify sequence-of-returns risk in a single number. The metric 

is lexible enough to apply to strategic asset-allocation decisions 

across a variety of  investor types.

Sector-Specialist Strategies on the Rise: Do They Make 

Sense for Large LPs’ Portfolios? | To distinguish themselves 

in a competitive market, more private equity general partners are 

ofering sector-specialist strategies, which focus on investing in a 

speciic industry.

2024 Asset Manager DEI Study | The study ofers a high-level 

assessment of  the degree to which asset management organizations 

have established diversity, equity, and inclusion (DEI) policies and 

procedures. 

2024 DC Trends Survey | This survey provides extensive information 

for DC plan sponsors to use in improving and benchmarking their 

plans.

Webinar Replays

Research Café: ESG Interview Series | This session features Mark 

Wood, Callan ESG team member, interviewing Nicole Wubbena, 

fellow ESG and Global Manager Research group member. Their 

discussion focuses on impact investing in public equity.

Blog Highlights

Commercial Real Estate Capital Markets and Institutional 

Investors | A blog post from Christine Mays on the state of the 

commercial real estate capital markets.

Is This a Time for Active Managers to Shine? | Tony Lissuzzo 

of Callan’s Nonproit Group writes on how dispersion afects active 

management.

Quarterly Updates

Private Equity Update, 1Q24 | A high-level summary of private 

equity activity in the quarter through all the investment stages

Active vs. Passive Charts, 1Q24 | A comparison of active 

managers alongside relevant benchmarks over the long term

Market Pulse, 1Q24 | A quarterly market reference guide covering 

trends in the U.S. economy, developments for institutional investors, 

and the latest data on the capital markets

Capital Markets Review, 1Q24 | Analysis and a broad overview of 

the economy and public and private markets activity each quarter 

across a wide range of asset classes

Hedge Fund Update, 1Q24 | Commentary on developments for 

hedge funds and multi-asset class (MAC) strategies

Real Assets Update, 1Q24 | A summary of market activity for real 

assets and private real estate during the quarter

Private Credit Update, 1Q24 | A review of performance and 

fundraising activity for private credit during the quarter

Callan Target Date Index™, 1Q24 | Tracks the performance and 

asset allocation of available target date mutual funds and CITs

Callan DC Index™, 1Q24 | Provides underlying fund performance, 

asset allocation, and cash lows of more than 100 large deined 

contribution plans representing approximately $400 billion in assets.

Education

2Q24

https://www.callan.com/blog
https://www.callan.com/research/sequence-of-returns/
https://www.callan.com/research/sequence-of-returns/
https://www.callan.com/research/sector-specialist-strategies/
https://www.callan.com/research/sector-specialist-strategies/
https://www.callan.com/research/2024-dei-study/
https://www.callan.com/research/2024-defined-contribution-trends-survey/
https://www.callan.com/research/esg-rc2-2024/
https://www.callan.com/blog-archive/commercial-real-estate-2024/
https://www.callan.com/blog-archive/commercial-real-estate-2024/
https://www.callan.com/blog-archive/commercial-real-estate-2024/
https://www.callan.com/blog-archive/dispersion/
https://www.callan.com/blog-archive/1q24-private-equity/
https://www.callan.com/research/1q24-active-passive/
https://www.callan.com/research/1q24-market-pulse/
https://www.callan.com/research/1q24-capital-markets-review/
https://www.callan.com/blog-archive/1q24-hedge-funds/
https://www.callan.com/blog-archive/1q24-real-estate/
https://www.callan.com/blog-archive/1q24-private-credit/
https://www.callan.com/target-date-index/
https://www.callan.com/dc-index/


 

Events

A complete list of all upcoming events can be found on our web-

site: callan.com/events-education. 

Please mark your calendar and look forward to upcoming invitations:

October Regional Workshops

October 22, 2024 – Denver

October 23, 2024 – Chicago

For more information about events, please contact Barb 

Gerraty: 415-274-3093 / gerraty@callan.com

Education

Founded in 1994, the “Callan College” offers educational sessions 

for industry professionals involved in the investment decision-mak-

ing process.

Introduction to Investments

September 24-26, 2024 – Virtual

This program familiarizes institutional investor trustees and staff 

and asset management advisers with basic investment theory, 

terminology, and practices. This course is designed for individuals 

with less than two years of experience with asset-management 

oversight and/or support responsibilities.

Our virtual sessions are held over two to three days with virtual 

modules of 2.5-3 hours, while in-person sessions run either a 

full day or one-and-a-half days. Virtual tuition is $950 per person 

and includes instruction and digital materials. In-person tuition is 

$2,350 per person and includes instruction, all materials, break-

fast and lunch on each day, and dinner on the irst evening with 
the instructors.

Additional information including registration can be found at:  

callan.com/events-education

Unique pieces of research the 

Institute generates each year50+

Total attendees of the “Callan 

College” since 19944,845

Attendees (on average) of the 

Institute’s annual National Conference525

Education: By the Numbers

  Callan

“Research is the foundation of all we do at Callan, and sharing our 

best thinking with the investment community is our way of helping 

to foster dialogue to raise the bar across the industry.”

Greg Allen, CEO and Chief Research Oficer

http://callan.com/events-education
https://www.callan.com/events-education
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Risk/Reward Statistics

The risk statistics used in this report examine performance characteristics of a manager or a portfolio relative to a benchmark

(market indicator) which assumes to represent overall movements in the asset class being considered. The main unit of

analysis is the excess return, which is the portfolio return minus the return on a risk free asset (3 month T-Bill).

Alpha measures a portfolio’s return in excess of the market return adjusted for risk.  It is a measure of the manager’s

contribution to performance with reference to security selection.  A positive alpha indicates that a portfolio was positively

rewarded for the residual risk which was taken for that level of market exposure.

Beta measures the sensitivity of rates of portfolio returns to movements in the market index.  A portfolio’s beta measures the

expected change in return per 1% change in the return on the market.  If a beta of a portfolio is 1.5, a 1 percent increase in

the return on the market will result, on average, in a 1.5 percent increase in the return on the portfolio.  The converse would

also be true.

Downside Risk stems from the desire to differentiate between "good risk" (upside volatility) and "bad risk" (downside

volatility). Whereas standard deviation punishes both upside and downside volatility, downside risk measures only the

standard deviation of returns below the target. Returns above the target are assigned a deviation of zero. Both the frequency

and magnitude of underperformance affect the amount of downside risk.

Excess Return Ratio is a measure of risk adjusted relative return.  This ratio captures the amount of active management

performance (value added relative to an index) per unit of active management risk (tracking error against the index.)  It is

calculated by dividing the manager’s annualized cumulative excess return relative to the index by the standard deviation of

the individual quarterly excess returns.  The Excess Return Ratio can be interpreted as the manager’s active risk/reward

tradeoff for diverging from the index when the index is mandated to be the "riskless" market position.

Information Ratio measures the manager’s market risk-adjusted excess return per unit of residual risk relative to a

benchmark.  It is computed by dividing alpha by the residual risk over a given time period.  Assuming all other factors being

equal, managers with lower residual risk achieve higher values in the information ratio.  Managers with higher information

ratios will add value relative to the benchmark more reliably and consistently.

R-Squared indicates the extent to which the variability of the portfolio returns are explained by market action.  It can also be

thought of as measuring the diversification relative to the appropriate benchmark.  An r-squared value of .75 indicates that

75% of the fluctuation in a portfolio return is explained by market action.  An r-squared of 1.0 indicates that a portfolio’s

returns are entirely related to the market and it is not influenced by other factors.  An r-squared of zero indicates that no

relationship exists between the portfolio’s return and the market.

Relative Standard Deviation is a simple measure of a manager’s risk (volatility) relative to a benchmark.  It is calculated by

dividing the manager’s standard deviation of returns by the benchmark’s standard deviation of returns.  A relative standard

deviation of 1.20, for example, means the manager has exhibited 20% more risk than the benchmark over that time period.

A ratio of .80 would imply 20% less risk.  This ratio is especially useful when analyzing the risk of investment grade

fixed-income products where actual historical durations are not available.  By using this relative risk measure over rolling

time periods one can illustrate the "implied" historical duration patterns of the portfolio versus the benchmark.

Residual Portfolio Risk is the unsystematic risk of a fund, the portion of the total risk unique to the fund (manager) itself and

not related to the overall market.  This reflects the "bets" which the manager places in that particular asset market.  These

bets may reflect emphasis in particular sectors, maturities (for bonds), or other issue specific factors which the manager

considers a good investment opportunity.  Diversification of the portfolio will reduce or eliminate the residual risk of that

portfolio.
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Risk/Reward Statistics

Rising Declining Periods refer to the sub-asset class cycles vis-a-vis the broader asset class. This is determined by

evaluating the cumulative relative sub-asset class index performance to that of the broader asset class index. For example,

to determine the Growth Style cycle, the S&P 500 Growth Index (sub-asset class) performance is compared to that of the

S&P 500 Index (broader asset class).

Sharpe Ratio is a commonly used measure of risk-adjusted return. It is calculated by subtracting the "risk-free" return

(usually 3 Month Treasury Bill) from the portfolio return and dividing the resulting "excess return" by the portfolio’s risk level

(standard deviation). The result is a measure of return gained per unit of risk taken.

Sortino Ratio is a downside risk-adjusted measure of value-added.  It measures excess return over a benchmark divided by

downside risk.  The natural appeal is that it identifies value-added per unit of truly bad risk.  The danger of interpretation,

however, lies in these two areas:  (1) the statistical significance of the denominator, and (2) its reliance on the persistence of

skewness in return distributions.

Standard Deviation is a statistical measure of portfolio risk.  It reflects the average deviation of the observations from their

sample mean.  Standard deviation is used as an estimate of risk since it measures how wide the range of returns typically is.

The wider the typical range of returns, the higher the standard deviation of returns, and the higher the portfolio risk.  If returns

are normally distributed (ie. has a bell shaped curve distribution) then approximately 2/3 of the returns would occur within

plus or minus one standard deviation from the sample mean.

Total Portfolio Risk is a measure of the volatility of the quarterly excess returns of an asset.  Total risk is composed of two

measures of risk:  market (non-diversifiable or systematic) risk and residual (diversifiable or unsystematic) risk.  The purpose

of portfolio diversification is to reduce the residual risk of the portfolio.

Tracking Error is a statistical measure of a portfolio’s risk relative to an index.  It reflects the standard deviation of a

portfolio’s individual quarterly or monthly returns from the index’s returns.  Typically, the lower the Tracking Error, the more

"index-like" the portfolio.

Treynor Ratio represents the portfolio’s average excess return over a specified period divided by the beta relative to its

benchmark over that same period.  This measure reflects the reward over the risk-free rate relative to the systematic risk

assumed.

Note: Alpha, Total Risk, and Residual Risk are annualized.
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Fixed Income Portfolio Characteristics

All Portfolio Characteristics are derived by first calculating the characteristics for each security, and then calculating the

market value weighted average of these values for the portfolio.

Allocation by Sector - Sector allocation is one of the tools which managers often use to add value without impacting the

duration of the portfolio.  The sector weights exhibit can be used to contrast a portfolio’s weights with those of the index to

identify any significant sector bets.

Average Coupon - The average coupon is the market value weighted average coupon of all securities in the portfolio. The

total portfolio coupon payments per year are divided by the total portfolio par value.

Average Moody’s Rating for Total Portfolio - A measure of the credit quality as determined by the individual security

ratings.  The ratings for each security, from Moody’s Investor Service, are compiled into a composite rating for the whole

portfolio.  Quality symbols range from Aaa+ (highest investment quality - lowest credit risk) to C (lowest investment quality -

highest credit risk).

Average Option Adjusted (Effective) Convexity - Convexity is a measure of the portfolio’s exposure to interest rate risk.  It

is a measure of how much the duration of the portfolio will change given a change in interest rates.  Generally, securities with

negative convexities are considered to be risky in that changes in interest rates will result in disadvantageous changes in

duration.  When a security’s duration changes it indicates that the stream of expected future cash-flows has changed,

generally having a significant impact on the value of the security.  The option adjusted convexity for each security in the

portfolio is calculated using models developed by Lehman Brothers and Salomon Brothers which determine the expected

stream of cash-flows for the security based on various interest rate scenarios.  Expected cash-flows take into account any

put or call options embedded in the security, any expected sinking-fund paydowns or any expected mortgage principal

prepayments.

Average Option Adjusted (Effective) Duration - Duration is one measure of the portfolio’s exposure to interest rate risk.

Generally, the higher a portfolio’s duration, the more that its value will change in response to interest rate changes.  The

option adjusted duration for each security in the portfolio is calculated using models developed by Lehman Brothers and

Salomon Brothers which determine the expected stream of cash-flows for the security based on various interest rate

scenarios.  Expected cash-flows take into account any put or call options embedded in the security, any expected

sinking-fund paydowns or any expected mortgage principal prepayments.

Average Price - The average price is equal to the portfolio market value divided by the number of securities in the portfolio.

Portfolios with an average price above par will tend to generate more current income than those with an average price below

par.

Average Years to Expected Maturity - This is a measure of the market-value-weighted average of the years to expected

maturity across all of the securities in the portfolio.  Expected years to maturity takes into account any put or call options

embedded in the security, any expected sinking-fund paydowns or any expected mortgage principal prepayments.

Average Years to Stated Maturity - The average years to stated maturity is the market value weighted average time to

stated maturity for all securities in the portfolio.  This measure does not take into account imbedded options, sinking fund

paydowns, or prepayments.

Current Yield - The current yield is the current annual income generated by the total portfolio market value. It is equal to the

total portfolio coupon payments per year divided by the current total portfolio market value.
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Fixed Income Portfolio Characteristics

Duration Dispersion - Duration dispersion is the market-value weighted standard deviation of the portfolio’s individual

security durations around the total portfolio duration. The higher the dispersion, the more variable the security durations

relative to the total portfolio duration ("barbellness"), and the smaller the dispersion, the more concentrated the holdings’

durations around the overall portfolio’s ("bulletness"). The purpose of this statistic is to gauge the "bulletness" or

"barbellness" of a portfolio relative to its total duration and to that of its benchmark index.

Effective Yield - The effective yield is the actual total annualized return that would be realized if all securities in the portfolio

were held to their expected maturities.  Effective yield is calculated as the internal rate of return, using the current market

value and all expected future interest and principal cash flows.  This measure incorporates sinking fund paydowns, expected

mortgage principal prepayments, and the exercise of any "in-the-money" imbedded put or call options.

Weighted Average Life - The weighted average life of a security is the weighted average time to payment of all remaining

principal.  It is calculated by multiplying each expected future principal payment amount by the time left to the payment.  This

amount is then divided by the total amount of principal remaining.   Weighted average life is commonly used as a measure of

the investment life for pass-through security types for comparison to non-pass-through securities.
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List of Callan’s Investment Manager Clients 

Confidential – For Callan Client Use Only 

Callan takes its fiduciary and disclosure responsibilities to clients very seriously. We recognize that there are numerous potential 
conflicts of interest encountered in the investment consulting industry, and that it is our responsibility to manage those conflicts 
effectively and in the best interest of our clients. At Callan, we employ a robust process to identify, manage, monitor, and disclose 
potential conflicts on an ongoing basis.   

The list below is an important component of our conflicts management and disclosure process. It identifies those investment managers 
that pay Callan fees for educational, consulting, software, database, or reporting products and services. We update the list quarterly 
because we believe that our fund sponsor clients should know the investment managers that do business with Callan, particularly those 
investment manager clients that the fund sponsor clients may be using or considering using. Please note that if an investment manager 
receives a product or service on a complimentary basis (e.g., attending an educational event), they are not included in the list below. 
Callan is committed to ensuring that we do not consider an investment manager’s business relationship with Callan, or lack thereof, in 
performing evaluations for or making suggestions or recommendations to its other clients. Please refer to Callan’s ADV Part 2A for a 
more detailed description of the services and products that Callan makes available to investment manager clients through our 
Institutional Consulting Group, Independent Adviser Group, and Fund Sponsor Consulting Group. Due to the complex corporate and 
organizational ownership structures of many investment management firms, parent and affiliate firm relationships are not indicated on 
our list.  

Fund sponsor clients may request a copy of the most currently available list at any time. Fund sponsor clients may also request specific 
information regarding the fees paid to Callan by particular fund manager clients. Per company policy, information requests regarding 
fees are handled exclusively by Callan’s Compliance department. 

 

 
  

Quarterly List as of  
June 30, 2024

June 30, 2024 

Manager Name 
abrdn  

Acadian Asset Management LLC 

ACR Alpine Capital Research 

Adams Street Partners, LLC 

Aegon Asset Management 

AEW Capital Management, L.P. 

AllianceBernstein 

Allspring Global Investments, LLC  

Altrinsic Global Advisors, LLC 

American Century Investments 

Amundi US, Inc. 

Antares Capital LP 

Apollo Global Management, Inc. 

AQR Capital Management 

Ares Management LLC 

ARGA Investment Management, LP 

Ariel Investments, LLC 

Aristotle Capital Management, LLC 

Manager Name
Atlanta Capital Management Co., LLC 

Audax Private Debt 

AXA Investment Managers 

Baillie Gifford International, LLC  

Baird Advisors 

Barings LLC 

Baron Capital Management, Inc. 

Barrow, Hanley, Mewhinney & Strauss, LLC 

BentallGreenOak 

Beutel, Goodman & Company Ltd. 

BlackRock 

Blackstone Group (The) 

Blue Owl Capital, Inc. 

BNY Mellon Asset Management 

Boston Partners  

Brandes Investment Partners, L.P. 

Brandywine Global Investment Management, LLC 

Brookfield Asset Management Inc. 



 

 
  June 30, 2024 

Manager Name 
Brown Brothers Harriman & Company 

Brown Investment Advisory & Trust Company 

Capital Group 

CastleArk Management, LLC 

Cercano Management LLC 

Champlain Investment Partners, LLC 

CIBC Asset Management Inc. 

CIM Group, LP 

ClearBridge Investments, LLC  

Cohen & Steers Capital Management, Inc. 

Columbia Threadneedle Investments 

Comvest Partners 

Cooke & Bieler, L.P. 

Crescent Capital Group LP 

Dana Investment Advisors, Inc. 

D.E. Shaw Investment Management, LLC 

DePrince, Race & Zollo, Inc. 

Dimensional Fund Advisors L.P. 

Doubleline 

DWS 

EARNEST Partners, LLC 

Fayez Sarofim & Company 

Federated Hermes, Inc. 

Fidelity Institutional Asset Management 

Fiera Capital Corporation 

First Eagle Investment Management, LLC 

First Hawaiian Bank Wealth Management Division 

Fisher Investments 

Franklin Templeton 

Fred Alger Management, LLC 

GAMCO Investors, Inc. 

Glenmeade Investment Management, LP 

GlobeFlex Capital, L.P. 

Goldman Sachs  

Golub Capital 

GW&K Investment Management 

Harbor Capital Group Trust 

HarbourVest Partners, LLC 

Hardman Johnston Global Advisors LLC 

Heitman LLC 

Manager Name
Hotchkis & Wiley Capital Management, LLC 

HPS Investment Partners, LLC 

IFM Investors 

Impax Asset Management LLC 

Income Research + Management  

Insight Investment  

Intercontinental Real Estate Corporation 

Invesco 

J.P. Morgan 

Janus 

Jennison Associates LLC 

Jobs Peak Advisors 

Kayne Anderson Rudnick Investment Management, LLC 

King Street Capital Management, L.P. 

Kohlberg Kravis Roberts & Co. L.P. (KKR) 

Lazard Asset Management 

LGIM America 

Lincoln National Corporation 

Longview Partners 

Loomis, Sayles & Company, L.P. 

Lord, Abbett & Company 

LSV Asset Management 

MacKay Shields LLC 

Macquarie Asset Management  

Manulife Investment Management 

Manulife | CQS Investment Management 

Marathon Asset Management, L.P. 

Maverick Real Estate Partners 

Mawer Investment Management Ltd. 

MetLife Investment Management 

MFS Investment Management 

Mondrian Investment Partners Limited 

Montag & Caldwell, LLC 

Morgan Stanley Investment Management 

Mount Lucas Management LP 

MUFG Bank, Ltd. 

Natixis Investment Managers 

Neuberger Berman 

Newmarket Capital 

Newton Investment Management 



 

 
  June 30, 2024 

Manager Name 
Nipun Capital, L.P. 

NISA Investment Advisors LLC 

Northern Trust Asset Management 

Nuveen  

Oaktree Capital Management, L.P. 

Orbis Investment Management Limited 

P/E Investments 

Pacific Investment Management Company 

Parametric Portfolio Associates LLC 

Partners Group (USA) Inc. 

Pathway Capital Management, LP 

Peavine Capital 

Peregrine Capital Management, LLC 

PGIM DC Solutions 

PGIM Fixed Income 

PGIM Quantitative Solutions LLC 

Pictet Asset Management 

PineBridge Investments 

Polen Capital Management, LLC 

PPM America, Inc. 

Pretium Partners, LLC 

Principal Asset Management 

Raymond James Investment Management 

RBC Global Asset Management 

Red Cedar Investment Management 

Regions Financial Corporation 

S&P Dow Jones Indices 

Sands Capital Management 

Manager Name
Schroder Investment Management North America Inc. 

Segall Bryant & Hamill 

SLC Management  

Star Mountain Capital, LLC 

State Street Global Advisors 

Strategic Global Advisors, LLC 

T. Rowe Price Associates, Inc. 

TD Global Investment Solutions – TD Epoch 

The TCW Group, Inc. 

Thompson, Siegel & Walmsley LLC 

TPG Angelo Gordon 

Tweedy, Browne Company LLC 

UBS Asset Management 

VanEck  

Vaughan Nelson Investment Management 

Versus Capital Group 

Victory Capital Management Inc. 

Virtus Investment Partners, Inc. 

Vontobel Asset Management 

Voya  

Walter Scott & Partners Limited 

WCM Investment Management 

Wellington Management Company LLP 

Western Asset Management Company LLC 

Westfield Capital Management Company, LP 

William Blair & Company LLC 

Xponance, Inc. 

 



Important Disclosures

Information contained in this document may include confidential, trade secret and/or proprietary information of Callan and the
client. It is incumbent upon the user to maintain such information in strict confidence. Neither this document nor any specific
information contained herein is to be used other than by the intended recipient for its intended purpose.

The content of this document is particular to the client and should not be relied upon by any other individual or entity. There can
be no assurance that the performance of any account or investment will be comparable to the performance information presented
in this document.

Certain information herein has been compiled by Callan from a variety of sources believed to be reliable but for which Callan has
not necessarily verified for accuracy or completeness. Information contained herein may not be current. Callan has no obligation
to bring current the information contained herein.

Callan’s performance, market value, and, if applicable, liability calculations are inherently estimates based on data available at the
time each calculation is performed and may later be determined to be incorrect or require subsequent material adjustment due to
many variables including, but not limited to, reliance on third party data, differences in calculation methodology, presence of illiquid
assets, the timing and magnitude of unrecognized cash flows, and other data/assumptions needed to prepare such estimated
calculations.  In no event should the performance measurement and reporting services provided by Callan be used in the
calculation, deliberation, policy determination, or any other action of the client as it pertains to determining amounts, timing or
activity of contribution levels or funding amounts, rebalancing activity, benefit payments, distribution amounts, and/or
performance-based fee amounts, unless the client understands and accepts the inherent limitations of Callan’s estimated
performance, market value, and liability calculations.

Callan’s performance measurement service reports estimated returns for a portfolio and compares them against relevant
benchmarks and peer groups, as appropriate; such service may also report on historical portfolio holdings, comparing them to
holdings of relevant benchmarks and peer groups, as appropriate ("portfolio holdings analysis"). To the extent that Callan’s reports
include a portfolio holdings analysis, Callan relies entirely on holdings, pricing, characteristics, and risk data provided by third
parties including custodian banks, record keepers, pricing services, index providers, and investment managers. Callan reports the
performance and holdings data as received and does not attempt to audit or verify the holdings data. Callan is not responsible for
the accuracy or completeness of the performance or holdings data received from third parties and such data may not have been
verified for accuracy or completeness.

Callan’s performance measurement service may report on illiquid asset classes, including, but not limited to, private real estate,
private equity, private credit, hedge funds and infrastructure. The final valuation reports, which Callan receives from third parties,
for of these types of asset classes may not be available at the time a Callan performance report is issued. As a result, the
estimated returns and market values reported for these illiquid asset classes, as well as for any composites including these illiquid
asset classes, including any total fund composite prepared, may not reflect final data, and therefore may be subject to revision in
future quarters.

The content of this document may consist of statements of opinion, which are made as of the date they are expressed and are not
statements of fact. The opinions expressed herein may change based upon changes in economic, market, financial and political
conditions and other factors. Callan has no obligation to bring current the opinions expressed herein.

The information contained herein may include forward-looking statements regarding future results. The forward-looking
statements herein: (i) are best estimations consistent with the information available as of the date hereof and (ii) involve known
and unknown risks and uncertainties. Actual results may vary, perhaps materially, from the future results projected in this
document. Undue reliance should not be placed on forward-looking statements.

Callan is not responsible for reviewing the risks of individual securities or the compliance/non-compliance of individual security
holdings with a client’s investment policy guidelines.

This document should not be construed as legal or tax advice on any matter. You should consult with legal and tax advisers
before applying any of this information to your particular situation.

Reference to, or inclusion in this document of, any product, service or entity should not necessarily be construed as
recommendation, approval, or endorsement or such product, service or entity by Callan. This document is provided in connection
with Callan’s consulting services and should not be viewed as an advertisement of Callan, or of the strategies or products
discussed or referenced herein.

The issues considered and risks highlighted herein are not comprehensive and other risks may exist that the user of this
document may deem material regarding the enclosed information. Please see any applicable full performance report or annual
communication for other important disclosures.



Unless Callan has been specifically engaged to do so, Callan does not conduct background checks or in-depth due diligence of
the operations of any investment manager search candidate or investment vehicle, as may be typically performed in an
operational due diligence evaluation assignment and in no event does Callan conduct due diligence beyond what is described in
its report to the client.

Any decision made on the basis of this document is sole responsibility of the client, as the intended recipient, and it is incumbent
upon the client to make an independent determination of the suitability and consequences of such a decision.

Callan undertakes no obligation to update the information contained herein except as specifically requested by the client.

Past performance is no guarantee of future results.



































































































































   Par Value Book Value Market Value Rate Yield

Balance
6/1/2024 $50,235,396 $50,235,396 $50,235,396 4.48 4.48

Deposits:

6/20/2024 28,000,000          28,000,000          28,000,000          4.48 4.48

Total Deposits 28,000,000          28,000,000          28,000,000          4.48 4.48

Quarterly
Interest
Distribution - - - 4.48 4.48

Withdrawals:

6/10/2024 (5,600,000)           (5,600,000)           (5,600,000)           4.48 4.48
6/12/2024 (9,100,000)           (9,100,000)           (9,100,000)           4.48 4.48
6/18/2024 (4,300,000)           (4,300,000)           (4,300,000)           4.48 4.48
6/25/2024 (10,700,000)         (10,700,000)         (10,700,000)         4.48 4.48
6/26/2024 (5,000,000)           (5,000,000)           (5,000,000)           4.48 4.48

Total Withdrawals (34,700,000)         (34,700,000)         (34,700,000)         4.48 4.48

Balance
6/30/2024 $43,535,396 $43,535,396 $43,535,396 4.48 4.48

Orange County Sanitation District
Investment Transactions and Balances in the

State of California Local Agency Investment Fund
June 30, 2024



Current Period Year-to-Date

Go Paperless.
Securely access your accounts online to view your statements. Ask your BNY Mellon contact how we can help you access
your account balances and activity in real time, receive your reports, enter your own transactions or submit an audit
confirmation online. Also be sure to ask how NEXEN(SM) Gateway, our new cloud-based ecosystem, can help you.

Visit us at www.bnymellon.com

CLIENT SERVICE MANAGER: ROSS KEGLER

        Percent of all
         Investments Asset Classification                   Market Value

100% TOTAL OF ALL INVESTMENTS             250,000.00

Estimated Market
Asset Classification Market Value Cost Accrued Income Annual Income Yield

ACCOUNT TOTALS             250,000 .00             250,000 .00                   0.00                   0.00     0.00 %

Realized
Transaction Category Income Principal Gains/Losses Income Principal

OPENING BALANCE               2,403.62 -             252,403 .62               2,403.62 -             252,403 .62

CLOSING BALANCE               2,403.62 -             252,403 .62                   0.00               2,403.62 -             252,403 .62

Account Statement

Account Overview

Summary of Assets Held by Asset Classification

Summary of Cash Transactions by Transaction Category

Statement Period 06/01/2024 Through 06/30/2024

Account 00300282 Base Currency = USD
OCSD LIBERTY MUTUAL

240 GREENWICH ST
NEW YORK, NY 10286
+12128152716
ROSS.B.KEGLER@BNYMELLON.COM

100% CASH AND SHORT TERM             250,000.00

CASH AND SHORT TERM             250,000 .00             250,000 .00                   0.00                   0.00     0.00 %

The above cash transactions summary is provided for information purposes only and may not reflect actual taxable income or deductible expenses as reportable under the Internal Revenue Code.
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The Bank of New York Mellon may utilize subsidiaries and affiliates to provide services and certain products to the Account.  Subsidiaries and affiliates may be compensated for their services and products.
The value of securities set forth on this Account Statement are determined by The Bank of New York Mellon for Corporate Trust on the basis of market prices and information obtained by The Bank of New York Mellon from
unaffiliated third parties (including independent pricing vendors) ("third party pricing services").  The Bank of New York Mellon has not verified such market values or information and makes no assurances as to the accuracy or
correctness of such market values or information or that the market values set forth on this Account Statement reflect the value of the securities that can be realized upon the sale of such securities.  In addition, the market values
for securities set forth in this Account Statement may differ from the market prices and information for the same securities used by other business units of The Bank of New York Mellon or its subsidiaries or affiliates based upon
market prices and information received from other third party pricing services utilized by such other business units.  Corporate Trust does not compare its market values with those used by, or reconcile different market values
used by, other business units of The Bank of New York Mellon or its subsidiaries or its affiliates.  The Bank of New York Mellon shall not be liable for any loss, damage or expense incurred as a result of or arising from or
related to the market values or information provided by third party pricing services or the differences in market prices or information provided by other third party pricing services.

                                                                                  No Transactions This Period

Accrued Estimated Market
Shares/Par Value Asset Description Market Price Market Value Cost Average Cost Income Income Yield

Realized
Transaction Date Transaction Description Income Principal Cost Gains/Losses

Statement Period 06/01/2024 Through 06/30/2024

Statement of Assets Held by Asset Classification

Statement of Transactions by Transaction Date

Account 00300282 Base Currency = USD
OCSD LIBERTY MUTUAL

CASH BALANCE             250,000.00             250,000.00               0.00000                   0.00                   0.00      0.00%

Total Market Value Plus Total Accrued Income 250,000.00

Cumulative realized capital gain and loss position from 12/31/2023 for securities held in principal of account:

Short Term:                          0.00 *                    Long Term:                             0.00 *

* The above gain and loss position does not include transactions where tax cost information is incomplete or unavailable.

CASH AND SHORT TERM

Total CASH AND SHORT TERM             250,000.00             250,000.00                   0.00                   0.00      0.00%

ACCOUNT TOTALS             250,000.00             250,000.00                   0.00                   0.00      0.00%
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Orange County Sanitation District
PARS 115 Trust – Pension Rate Stabilization Program Client Review
July, 2024



Orange County Sanitation District 2

Contacts

Jennifer Meza, CEBS
Senior Manager, Consulting

(800) 540-6369 x141
jmeza@pars.org

Ashley Baires
Client Services Coordinator

(800) 540-6369 x170
abaires@pars.org

J. Keith Stribling, CFA
Senior Portfolio Manager

(949) 966-3373
james.stribling@pfmam.com
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• HighMark Capital Management (HighMark) previously served as 
investment manager for your PARS plans since the inception of the plan 
in 2021

• On January 1, 2024, HighMark’s institutional advisory business was 
transferred to PFM Asset Management (PFMAM)

• Your PARS plan assets are now currently managed by PFMAM as a result 
of this transition

• No change in your District’s portfolio’s asset allocation or investment 
strategy selection

• No additional action is required by your District

• Investments portfolios will continue to be managed by portfolio 
managers at PFMAM who were formerly from both HighMark and U.S. 
Bank

Investment Manager UPDATE
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Pars Trust Team
Trust Administrator & Consultant*

40
Years of Experience

(1984-2024)

2,000+
Plans under 

Administration

1,000+
Public Agency

Clients

$8.1 B
Assets under 

Administration

Investment Manager

• Investment sub-advisor to trustee U.S. Bank
• Institutional asset management solutions
• Fixed income and multi asset portfolios
• Active and passive platform options
• Customized portfolios (with minimum asset level)

40+
Years of Experience

(As of 3/31/24)

$244.8 B *
Assets under Management 

& Advisement

Trustee

• 5th largest commercial bank 
• Safeguard plan assets
• Oversight protection as plan fiduciary
• Custodian of assets 

161
Years of Experience

(1863-2024)

$10.3 T
Assets under 

Administration

500+
115 Trust Clients

• Serves as record-keeper, consultant, 
and central point of contact

• Sub-trust accounting
• Coordinates all agency services

• Monitors plan compliance
     (IRS/GASB/State Government Code)
• Processes contributions/disbursements
• Hands-on, dedicated support teams

500 K+
Plan Participants

*Assets under management and advisement as of March 31, 2024, includes 
fixed income and multi asset class portfolios

Investment Management Services by PFM Asset Management as sub-advisor

* See important information regarding PARS in the Disclaimer page at the end of the presentation.
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Subaccounts

OPEB and pension assets are 
individually sub-accounted, 
and can be divided by dept., 
bargaining group, or cost center.

Assets in the PARS Section 115 
Combination Trust can be used 
to address unfunded liabilities.

Financial Stability

Allows separate investment 
strategies for OPEB and 
pension subaccounts.

Flexible Investing

OPEB and pension assets 
aggregate and reach lower fees 
on tiered schedule sooner –
saving money!

Economies-of-ScaleAnytime Access

Trust funds are available 
anytime; OPEB for OPEB 
and pension for pension.

No set-up costs, no minimum 
annual contribution amounts, 
and no fees until assets are added.

No Set Up Cost or Minimums

Retiree Medical Benefits

Prefund OPEB GASB 75

OPEB

Reimburse agency; or

Pay benefits provider

Pension Rate Stabilization Program

Prefund Pension (PRSP) GASB 68

Pension
$15.7 M

Reimburse agency; or

Pay retirement system

Assets can be used to: Assets can be used to:

prefund
either or both

General Fund

PARS IRS-Approved Section 115 Trust
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Plan Type: IRC Section 115 Irrevocable Exclusive Benefit Trust

Trustee Approach: Discretionary

Plan Effective Date: November 17, 2021

Plan Administrator: General Manager

Current “OC SAN A1” Investment Strategy: Moderate Strategic Blend (Active); Individual Account

Current “OC SAN B1” Investment Strategy: Balanced Strategic Blend (Active); Individual Account

Summary of Agency’s 115 Trust

AS OF JUNE 30, 2024:

OC SAN A1 OC SAN B1 TOTAL

Initial Contribution: January 2022: $10,000,000 January 2022: $5,000,000 January 2022: $15,000,000

Additional Contributions: $0 $0 $0 

Total Contributions: $10,000,000 $5,000,000 $15,000,000 

Disbursements: $0 $0 $0 

Net Investment Earnings: $433,547 $312,560 $746,107 

Account Balance: $10,433,547 $5,312,560 $15,746,107 
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Plan Month Ending

Contributions

Disbursements

Total Assets

Summary of Agency’s 115 Trust
HISTORY OF CONTRIBUTIONS, DISBURSEMENTS, AND TOTAL ASSETS AS OF JUNE 30, 2024:

Month Contributions Disbursements Total Assets

Jan-22 $15,000,000 $0 $14,910,223

Feb-22 $0 $0 $14,649,008

Mar-22 $0 $0 $14,623,146

Apr-22 $0 $0 $13,784,198

May-22 $0 $0 $13,810,584

Jun-22 $0 $0 $13,070,591

Jul-22 $0 $0 $13,715,516

Aug-22 $0 $0 $13,339,975

Sep-22 $0 $0 $12,469,379

Oct-22 $0 $0 $12,861,764

Nov-22 $0 $0 $13,449,662

Dec-22 $0 $0 $13,082,100

Jan-23 $0 $0 $13,769,178

Feb-23 $0 $0 $13,434,801

Mar-23 $0 $0 $13,645,922

Apr-23 $0 $0 $13,737,708

May-23 $0 $0 $13,629,567

Jun-23 $0 $0 $14,073,051

Jul-23 $0 $0 $14,383,732

Aug-23 $0 $0 $14,121,531

Sep-23 $0 $0 $13,634,297

Oct-23 $0 $0 $13,312,592

Nov-23 $0 $0 $14,224,356

Dec-23 $0 $0 $14,904,815

Jan-24 $0 $0 $14,897,168

Feb-24 $0 $0 $15,218,533

Mar-24 $0 $0 $15,557,873

Apr-24 $0 $0 $15,064,496

May-24 $0 $0 $15,537,849

Jun-24 $0 $0 $15,746,107
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2022 ACFR
Valuation Date: 

June 30, 2021

2023 ACFR
Measurement Date: 

June 30, 2023

Total Pension Liability $20.4 M $20.1 M

Fiduciary Net Position (Asset) $0 $0

Net Pension Liability $20.4 M $20.1 M

Funded Ratio 0.00% 0.00%

Service Cost
$835 K $545 K

(FY 21-22) (FY 22-23)

Discount Rate 3.69% 3.86%

Pension Funding Status
As of June 30, 2023, Orange County Sanitation District’s ARBA pension plan is funded as *:

* Data from Agency’s Annual Comprehensive Financial Report for FYE 2022 and 2023.
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2022 ACFR
Valuation Date: 

June 30, 2021

2023 ACFR
Measurement Date: 

June 30, 2023

Approximate Total Pension Liability
Proportionate Share for OCERS

$146.8 M
(8.72%)

$10.5 M
(.20%)

Fiduciary Net Position (Asset) $178.7 M $10.6 M

Proportionate Share of Unfunded Net Pension Liability ($31.9 M) ($127 K)

Funded Ratio 121.74% 101.22%

Employer Contribution Amount
$8.5 M $8.8 M

(FY 21-22) (FY 22-23)

Discount Rate 7.00% 7.00%

Pension Funding Status
As of June 30, 2023, Orange County Sanitation District’s OCERS pension plan is funded as *:

* Data from Agency’s Annual Comprehensive Financial Report for FYE 2022 and 2023.
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Plan Year Ending

AS OF JUNE 30, 2024

Pension Plan total Returns

*Plan Year Ending June 2022 is based on 6 months 
of activity.

Returns are net of the embedded fund fees and 
gross of trustee and trust administrator fees

Information as provided by US Bank, Trustee for PARS; Not FDIC Insured; No Bank Guarantee; May Lose Value. Past performance does not guarantee future results. Performance returns are impacted by agency plan 
activity and may not reflect the deduction of applicable fees, which could reduce returns. Information is deemed reliable but may be subject to change.

The advisor to the PARS portfolios is U.S. Bank, and PFM Asset Management serves as sub-advisor to U.S. Bank to manage these portfolios. Please see important additional disclosures to the PARS portfolios included 
in the individual strategy information at the end of this presentation.

Inception to Date (Annualized)

2.23%

Year Returns

Jun-22* -13.10%

Jun-23 8.16%

Jun-24 12.43%
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